Pakistan has more economic freedom than India. India's economic freedom score is 53.8, making its economy the 124th freest economy in the world, while Pakistan is ranked at 117 with a score of 55.2, according to the 16th Index of Economic Freedom jointly released by The Heritage Foundation and The Wall Street Journal. 

India's score is 0.6 point lower than last year as a result of declines in freedom from corruption, business freedom, and monetary freedom. India is ranked 24th out of 41 countries in the Asia Pacific region, and its overall score is below the world average, the Index said.

The overall freedom to start, operate, and close a business remains restricted by India's regulatory environment. 

Starting a business takes an average of 30 days, compared to the world average of 35 days. Obtaining a business license requires more than the world average of 18 procedures and 218 days, the study states.

India's tax rates and inflation has been relatively high, inflation averaging 7.7 per cent between 2006 and 2008. 

Foreign investors generally receive national treatment. Liberalisation and modernisation have allowed more private banks to compete, but state-owned institutions continue to dominate the banking sector and capital markets, the study points out.

The legal system imposes a number of restrictions on the transfer of land, and titling problems can make buying and selling difficult. 

Corruption is perceived as significant. India ranks 85th out of 179 countries in Transparency International's Corruption Perceptions Index for 2008.

